
	

	

MAY 11, 2020 
  
PRESS RELEASE 
  

SENATOR MOYLAN INTRODUCES MEASURE TO MANDATE FISCAL 
RESPONSIBILITY 

 
  
(Hagåtña, Guam).  Senator James C. Moylan filed Bill 356-35 this morning to mandate that 
Governor Lourdes A. Leon Guerrero submit a revised Annual Operating Budget for Fiscal Year 
2021.  The administration submitted their budget proposal to the Guam Legislature earlier in the 
year, and it was introduced as Bill 285-35 on February 4, 2020.  Unfortunately, due to the global 
COVID-19 pandemic, so much has taken place economically since the General Appropriations 
Act of 2021 was initially proposed.  
  
While the island will be experiencing millions in federal funding over the next few months, the 
realities are that the brunt impact of this crisis will take the tourism industry, which is Guam’s 
primary economic pillar, a couple of years at the least to get back to the Pre-Covid-19 arrival 
numbers.  Furthermore, many professionals anticipate that tax revenue overall will also be 
adversely affected, as many economic uncertainties exist with the pandemic and if a second wave 
is inevitable.  The influx of federal aid may allow the government of Guam to survive fiscally for 
the remaining months of Fiscal Year 2020, but many question marks exist moving forward.  A 
professor of economics at the University of Guam has also recently expressed “…. but the likely 
outlook is we will go into a recession.”.  
  
Bill 285-35 (Governor’s Budget Proposal) proposes revenue projections for Fiscal Year 2021 
exceeding $1.059 billion, and correlates expenditures at these levels as well.  While budget 
managers indicated to Senators that there are no intentions for the administration to submit a 
revised budget, the simple reaction would be that it would be irresponsible not to do so, considering 
the global economic conditions.  While the administration fulfilled a mandate by submitting a 
budget by the required timelines earlier this year, they need to look at the realities of the next 18 
months and submit a more realistic, revised, and reduced budget proposal, while presenting to the 
legislature their priorities for FY21.  
  
“Since my request to Governor Leon Guerrero went unanswered, and a clear statement was 
made by the BBMR head during the SES discussion late last week, it is clear that there are no 
intentions by the administration in submitting a revised and realistic budget, hence it may just 
boil down to the legislature mandating this action.  Considering our economic climate, and 



	

global tourism realities, it is clearly irresponsible for the administration to anticipate that over 
a billion dollars in new revenue will be generated next fiscal year.”, stated Senator Moylan.  “All 
I ask is for the Executive Branch to work with the Legislative Branch, and submit a revised 
budget for FY21.  If revenues do indeed track at higher levels next year, which is great news, 
nothing precludes the administration from seeking an amended budget at the time.”, added 
Senator Moylan. 
  
“Ultimately, Bill 356-35 mandates Fiscal Responsibility!”, Senator Moylan also added.  
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